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among other things, abolished governmental approvals that had previ-
ously been necessary for the issuance of above par value stocks. The revi-
sion of 2005 provided a basic legal framework by adopting a more balanced
approach to modern corporate governance. Revisions of the Company
Law in 2013 abolished the minimum registered capital contribution
requirement for corporations. Under the newly-revised corporate law, not
only was no minimum registered capital required, but the requirement of
an initial contribution of registered capital and the proportion of cash in
the registered capital contribution, were also abolished.! The revised
Company Law of 2013 replaced the paid-in contributions of registered
capital requirement with a registered capital by subscription requirement.
Under the new subscription system, sharcholders had to agree to their
subscribed amount, contribution methods, and contribution timing. The
revised law no longer required a paid-in minimum registered capital. The
timetable for the contribution, the investment certificate, and the registra-
tion of paid-in registered capital at the company registration authority will
be discussed further later in this chapter.
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1.1 TuE EvoLuTiON OF CORPORATE LAW IN CHINA

Corporate law in China was developed as part of efforts to reform the
overall business law framework beginning in the late 1970s. Legal reforms
were initiated at the start of the gaige kaifang ‘reform and opening up’
period by large business entities in both the state and non-state sectors.
Consequently, not only did state-owned businesses benefit from the
reforms but so did private enterprises. The ensuing economic reform testi-
fied to the need for a standardized national legal framework for business
that could guide corporate associations and organizations. It took untl
1993 however for this standardized framework to be validated by the
National People’s Congress, the legislature of China, as the Company Law
of 1993.

The promulgation of the Company Law of 1993 facilitated a serics of
economic reforms that transformed China’s economy from a planned to a
market-oriented system. The law then underwent a series of amendments
and revisions by the National People’s Congress in 1999 and 2004, again
in 2005, effective on January 1, 2006, and again in December 2013,
effective from March 1, 2014. Each revision marked a milestone in the
development of Chinese corporate law. The first revision, in 1999,
resolved, among other things, the issuc of supervision and management of
state-owned companies and aimed at promoting growth of high technol-
ogy by condoning a higher level of recognition of technological contribu-
tions to corporations® registered capital. The second revision, in 2004,




